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Abstract: In recent years, the attention to financial technology, or "Fintech", has increased at a rapid pace
globally. There is no commonly agreed Fintech definition yet, and we have seen a broad array of developments
under this umbrella term. Fintech can be categorized into four groups: payments, clearing and settlement services;
credit, deposit and capital raising services; investment management services; and market provisioning services. It
is believed that no aspect of Fintech has greater potential to transform the financial landscape than the distributed
ledger technology (including blockchain). Looking back into the history, the financial industry went through
various tech-enabled waves of innovations. Although the application of new technologies has promoted new
banking services, so far it has had limited impact on the current banking system and financial stability. However,
the implications of this round of technological innovation on the banking industry are still unclear. The rise of
Fintech innovations will bring benefits while posing risks and challenges to the supervisors. In recent years
both the international standard setting bodies and national supervisory agencies have paid great attention to the
development of Fintech innovations. This paper argues that the rise of Fintech can be regarded as the continuation
of technological innovations in the financial industry. Its implications should neither be overestimated nor
underestimated. Supervisory agencies should continue to regulate and supervise financial activities according
to their business nature, while improving supervisory framework by keeping up with the development of new
technologies. They should also ensure financial activities and products with similar nature and risks are subject to
consistent supervisory standards, so as to prevent regulatory arbitrage and promote fair competition.
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