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Abstract The circulation of data factors is critical to the development of the digital economy and
high-quality development of the economy. A trusted and practical data circulation mechanism
should satisfy the incentives of all relevant participants simultaneously. The mechanism should be
accompanied by an immediate regulation mechanism in data right authentication, registration,
circulation, delivery and settlement to protect national information security and individual privacy
exante. The rules of the mechanism should be observable to all so that a trusted consensus is
established. The difference in features of data from tangible and intangible assets in physical
existence, legal authentication, exclusiveness in use and relevant supporting techniques implies
that a trusted data circulation mechanism should combine both theories of law, economics,
management science and information techniques in designing circulation form, supply-side

incentive, consistency in operation and screening signals in demand-side.
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