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Abstract: The report of the 20th National Congress of the Communist Party of China proposed to im-
prove China’s modern enterprise system, to which strengthening the compliance management is an im-
portant aspect. However, “symbolic” compliance of regulations has appeared in the initial stage due to
loopholes in the system. The current regulatory requirements are not fully consistent with the actual situ-
ation of corporate organizational structure and fail to take corporate management efficiency as a target,
and the accountability mechanism is not fair enough. All of this hinders the increase of corporate compli-
ance management efficiency. Corporate compliance management is a type of risk management, and has its
own efficiency structure. Government regulatory mechanisms should be based on the efficiency structure
and the generating elements, adhering to the concept of cooperative governance and service administra-

‘

tion, and transforming from “strongly promoting enterprises to implement compliance management” to
“nudge enterprises to improve the efficiency of compliance management”. The required mechanisms in-
clude: the establishment of multiple management structure model selection mechanism for different en-
terprises to give them more autonomy space for greater allocation efficiency; strengthening the regulation
of “ethical compliance” to improve corporate employees’ ethical compliance abilities for greater technical
efficiency; nudging corporate internal compliance cooperation to form a joint force for efficient manage-
ment; setting up a comprehensive compliance assistance system to support for corporate compliance man-
agement skills and reduce management costs; and improving the accountability mechanism to prompt

corporate compliance management personnel to fulfill their duties.

Key Words: Corporate  Compliance  Management;  Government Regulation;  Regulatory

Mechanisms; Efficiency of Compliance Management
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