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Construction of Pre-reorganization under

the Precondition of Compliance

TAO Zhichao
(L&H Law Firm, Hangzhou 310063, China)

Abstract: Compliance governance is always accompanied by the development of enterprises and is a
necessary condition for the healthy and sustainable development of enterprises. It is a necessary condition
for the healthy and sustainable development of the enterprise. It not only escorts the development of enter-
prises during the normal duration period, but also provides strong assistance during pre-reorganization and
other non-normal duration. First of all, with the help of compliance tests, it can provide a “honest and
unfortunate” character proof for pre-reorganized enterprises, soften the image of the pre-re-reorganized en-
terprise, and reduce the possibility and intensity of conflict between the stakeholders. Secondly, through
an effective compliance plan, the participants of the pre-restructuring can be clarified and the rights
(power) boundaries of each party can be refined, so as to achieve the maximum private rights and self-
help under necessary and appropriate intervention, so as to ensure that the pre-restructuring is carried out
more flexibly and efficiently. Finally, the establishment of positive compliance incentives in the pre — re-
structuring can not only guide enterprises to enter the pre-restructuring process at an early stage through
self-inspection and self-inspection, so as to improve the success rate of pre-restructuring, but also inject
impetus for enterprises to get out of difficulties with the help of administrative power and judicial power in
the pre-restructuring process.

Keywords: pre-restructuring; compliance testing; compliance program; compliance incentives
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