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Research on the Impact of Business Tax Reform VAT on the Financial

Performance of Guangxi Construction Industry
‘Wei Guo Jian, Li Tingting
(Liuzhou City Vocational College, Liuzhou Guangxi 545036,China)

Abstract: The change of business tax to value—added tax is a major change in China’s tax system. Based on the

data of Guangxi Statistical Yearbook 2013—2018, the paper discusses the impact of business tax change VAT on the

financial performance of the construction industry. The study found that the solvency, operational capability,

profitability and development capability of construction companies have been improved to varying degrees after the

implementation of the change of business tax to value—added tax. This shows that the change of business tax to

value—added tax has stimulated the development of construction enterprises to a certain extent, but the incentive

effect is also different due to different industries. According to the research results, how to better exert the incentive

effect of the business tax change VAT on the financial performance of the construction industry was analyzed and

suggestions were put forward.
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